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Abstract: The completion of the Single Maiket and the introduction of the single currency
are transforming Furope from a group of separate economies into an integrated economic entity.
This new economic framework will make the interplay between social and economic policy even
more important. This paper attempts to provide some obsewations and analyses of the changing
social policy in EU member states with the European integration process. What kind of changes
have emerged and will emerge in Nordic welfare model due to the start of the single currency
Euro ? Is there any potential possibility that the legitimacy of the welfare state will be chal-
lenged essentially ? In which way the social security systems in FU member states try to cope
with the fiscal problems and are there any trends towards a common European way of financing ?

Questions like these are confronted in this essay.
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GDP(1998) GDP(1998) (1998) GDP(1996)
23 52.1 7.8 18.9
0.6 49.4 6.3 27.7
0.8 58.1 5.1 33.6
1.0 49.6 11.4 31.5
2.0 75.1 8.2 34.8
—2.1 63. 1 4.4 29.5
—1.3 117.3 8.8 30.0
—2.9 58.5 11.9 30.8
—2.1 61.0 9.4 30.5
—2.7 118.7 12.3 24.8
—0.9 67.7 4.0 30.9
—2.3 57.8 4.9 21.6
—1.8 65.6 18.8 22.4
—2.4 106. 5 9.6 23.3
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