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1980— 1990
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1
’ 1 b
1978 GDP  16.2%; 1978 1988
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become Chinese govemment’ s highest pronty. Economic stimulating actions and
confidence saving initiatives are now in the center of Chinese social life  Using
sociolagical concepts and theoretical tools this article aims to launch a serious academic
discussion on three interrelated topics: 1) social mechanisms that help accelerae the
transmission of economic crisis 2) social mechanisms that functioning in the
transformation of an economic crisis into a social criss and 3) govemmental policy

choices in combating this economic crisis.
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Abstract: This paper examines the prospects of public sector reform and argues that more
incremental reform will mt woik. As budgetary resources dwindled and with government
unwilling to cut departments employees or services, the solution was to allow
govemment agencies and service providess to levy user chages and use their assets to
generate nonbudgetary incomes. These concessons gave birth to the revenue-seeking
onentation of the public sector and sowed the seeds of current problems of inequality and
weak governance. Since 2000 the government has implemented numemwus programs of
public sector reform which have brought improvements and made govemment more
transparent. The recent programs of free wral education mml cooperative medical
schemes minimum living stipends are transfering substantial new resources to funding
services at the grassroots levels and improving fairness. However, until the incentive
structure for government agencies and public institutions is fundamentally altered this top-

down reform of the public sector can only have limited effect.
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Abstract: Based on the analysis of Taiget Management Responsibility System (TMRS),
this paper explores the characteristics of local paity-states and some of its critical changes
in contemporary China. As a practical institution created out of the fommal authoritative
institutions of the party-state system TMRS forms a set of institutional associations
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relationships between upper-level and lowerlevel govermments and the relationships
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society.
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