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The Mundell-Flemming Trilemma, Domestic Political Economy, and
International Monetaly Regime .................................... Gao Bai 2

Abstract The Mundell-Flemming trilemma indicates that a country’ s international
economic policy has three conflicting objectives the free flow of capital, stable exchange
rate and the autonomy of domestic economic policys of which a country can achieve at
most wo at one time. Affected by domestic political economy, the three major intema-
tional monetary regimes in history, the gold standard, the Bretton Woods system, and the
dollar standard, have chosen to give up one of the three at one time and so far they have
tried all three alternatives. However, they all ended up with cisis. The construction of
the future intemational monetary regime will still face the challenge of this trilemma

Economy Recorstruction through Society Reconstitution --- Sun Liping 17

Abstract. The presence of the “ Chinese Economic Problem” is a result of two resultant
factors, namely the world financial crisis and the process from the times of necessities to
the times of consumer durables which China is and will be experiencing. Despite that our
economic problem is caused by American financial cisis, the poblem we are facing is
more like the historical financial crisis than modern ones. During the Great Depression,
Roosevel? s New Deal created social conditions by social transformation and impmwvement,
which finally led America out of crisis. Under the pressure of economic crisis the biggest
oppottunity for us is to make up our mind to promote social transformation, = as to lay a
foundation for future development in the coming decades.

On Social Medhanisms Underlying the Transmission of Economic Crisis in a

Chinese Context — ccccrreee srrmee soemnn sonnisenenniinenn conens Liu Shldlng 27

Abstract The spread of intemational economic crisis has made its way into Chinese
society, and pmofound socio-economic impacts are now greatly felt within and across its
border. To adopt swift and effective coping strategy and to take responsive measures has
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become Chinese govemment’ s highest pronty. Economic stimulating actions and
confidence saving initiatives are now in the center of Chinese social life  Using
sociolagical concepts and theoretical tools this article aims to launch a serious academic
discussion on three interrelated topics: 1) social mechanisms that help accelerae the
transmission of economic crisis 2) social mechanisms that functioning in the
transformation of an economic crisis into a social criss and 3) govemmental policy

choices in combating this economic crisis.

PAPER

Rebuilding Governmert for the 21st Century: Can China incrementally reform
the public sector 7« «wese vemrreen e e e Christine Wong 39

Abstract: This paper examines the prospects of public sector reform and argues that more
incremental reform will mt woik. As budgetary resources dwindled and with government
unwilling to cut departments employees or services, the solution was to allow
govemment agencies and service providess to levy user chages and use their assets to
generate nonbudgetary incomes. These concessons gave birth to the revenue-seeking
onentation of the public sector and sowed the seeds of current problems of inequality and
weak governance. Since 2000 the government has implemented numemwus programs of
public sector reform which have brought improvements and made govemment more
transparent. The recent programs of free wral education mml cooperative medical
schemes minimum living stipends are transfering substantial new resources to funding
services at the grassroots levels and improving fairness. However, until the incentive
structure for government agencies and public institutions is fundamentally altered this top-

down reform of the public sector can only have limited effect.

Target Management Responsibility System: The Practical Logic of Local
Party-State in Rural China ~ -+-+-- --- - Wang Hansheng &Wang Yige 61

Abstract: Based on the analysis of Taiget Management Responsibility System (TMRS),
this paper explores the characteristics of local paity-states and some of its critical changes
in contemporary China. As a practical institution created out of the fommal authoritative
institutions of the party-state system TMRS forms a set of institutional associations
charactenzed as the “ responsibility-interest liability” within both the authoritative
relationships between upper-level and lowerlevel govermments and the relationships
between local governments and rural society, therefore it has greatly affected the local
paity-states  operation as well as its govemance. This paper also tries to gve a
perspective to understand the relationship between state and society, especially on how
state power has extended to the local society and realized its selective control over the

society.
The Interactive Relationship between Famers, local Governments and the
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